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The Honorable Edward J. Markey
Ranking Minority Member
Subcommittee on Telecommunications and Finance
U. S. House of Representatives
2133 Rayburn House Office Building
Washington, D.C. 20515

Dear Congressman Markey:

RECEIVED
,N4Y~6 J996

fEDERAL COMMUNICATIONS COMMISSION
OfFfCE OF SECRETARY

Thank you for your letter of April 10, 1996, regarding implementation of the universal
service provisions of the Telecommunications Act of 1996. This Act ensures that all of our
children will have an equal opportunity to share in the tremendous educational promise of
current and emerging telecommunications technologies.

On April 12, 1996, we held a meeting of the Federal-State Joint Board on Universal
Service. We were fortunate to have the Honorable Richard W. Riley, Secretary of
Education, appear before us. Secretary Riley presented his views on the importance of
educational technology to our country's economic future and urged that every effort be made
to provide schools and libraries with free or reduced rate access to telecommunications
services. We also heard from representatives of a coalition of education and library groups,
who stressed the importance of telecommunications technology in improving the quality,
efficiency and responsiveness of our Nation's educational system. In addition, Senator
Olympia Snowe submitted written testimony in conjunction with the Joint Board meeting.
Her testimony emphasizes that universal service provisions for schools and libraries should
encompass a broad range of services and affordable access.

Your recommendations regarding the defmition of core services, advanced services, and
an education rate will be carefully considered by the Joint Board and a copy of your letter
has been included in the record of the universal service proceeding (CC Docket No. 96-45).

Sincerely yours,

Reed E. Hundt
Chainnan
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\' April 10, 1996

I
I

The Honorable Reec1 Hundt !, I
Chairman. Pedcral communibllons CommiSs1on
1919 M Street, N.W. I
Washington, D.C. \ I

\ I

Dear Mr. Chairman: I I

I _-I • '.1. I, I . 1 . of ."'- al' . . f .1._am wnUJ1l Wlw rca~ to UI1p emcntaUDl1 '-WO uniVCI1 SCJ:VlI;C provlSlODS! 0 WIW

TelecommumcatioZ21 Act of i~. In pl11ic:ular, I WIDl to comment: on S~tion 254(h) of the
Act which provides for sptC~ 4mvmal service t'1mdiD& mac:banisma to ensure access 'to
telecommunicatiol1S services fqrllchools, libraries and hospitals.

As you may know,,Je~ "1eaming linb" to America'aachoolB hal 101111been a
priority of mine. Section lStt"h wu preceded by lqi11ation I authorecl in the 103d Oongress
(R.R. 3(36) and which WH· " ved overwhelmingly by the HOUle of Represtmauvn in
June of 1994. That le.islatto esrabUlhec1 "rreferential rates" tor K-12 schools, lib~es,
md non-proftt hospitals. ThO nlcemty-signed Telecommunications Act Cl'ntains provi~ions
granting "dlscow=1 rau:s" fqr: luch emilies and allows the amount of mch marlcdnWtt: to
count towani telccommuniClLios$ wricn' univmal servtce obligations.

I' r

The policies that gAve !~le universally Ivailabll:, llffortlable phone service prDVtde
the moc!c:l for our modem ~uniC&tions network. III himtsigh1. it is now apparent that
this wasn't simply good social :~licy - it wu good economic policy as well. America
cannot leavi tb8 bottom 20 to! 30 pc1WDt of its population out of the "lawwlcdgc-bued"
economy and still hope to retainl its economic standing in a fiercely competitive global

• IenvU'onmem. l l

I know you share my ~QJcem about the possibility that Wt will devilop into 11 society
of infonnation "have5" and inf~t1mltiOn "have-nets. II Indeed, a recent Department of '
E4ucat1on survey indicated lb,t ,mdents from households with incomes above $75,000: per
year are seven times u likely 1tolh!ve a home computer as those from households elming
lnli than 520,000. As I ment~Orted. to you and. the other Commissioners at the
SUbC01IUulttee'li FCC ovel1ig* ~earlna on Marth 27th. there is perhaps no provision of the
Tclecommuni~atiomAct that ~~ ~o mitigate aiainst a arowtna "digital divide" in our 1
country. I 'I

eOWAPlC J. MARKEY
1TW ClI'le. ,........C..II••".
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SiIPRly.

The Honorable Reed Hundt
April 10. 1996
Pllge 2

With tblJ in mlDd. 11mulni tbn:c IOCOQIDICDI!oli to tho CummllI.wn lIIlll
mcmben uf the Pederal-SUite ~u1nt. Buw un univetn1 HrYU:: '

1

1) DefIne a group of ~, core services available to all schools and libruics ~ the
counU')' j l '

2) Identify advlDCCCl . lQOS that such cntitiee may avall th=aclvc. of tho
oppottunity to teeeiVI at dis ~ ratIS; aud, . ,

3) Establish an edueati jrate, or "E-rate". for both the core aD4 .meed services.

In order to ensure that "~liDb" tnIly become a upiYmal semce. I belWve the
"E-rate" should be t= tor c ~.buic teleeammuDieatioDS seMceI. I want toemp~ .
that I am not talkiDlabout ,hone service for the principal'S attica, but rather the'
pmvi!inn of core telecommun OM semccsro the clull'OOm for student UJe. 'l I ;

We must recoptze .;~en wttb. a t= "E-rate" tor core servtcea. many sd100lJ will
saug&1c to pun:hue or obtain!or1rxlat sottwm: 11I1 bantware for tbc c1uIroam. In **tion.
~ U'IiniD& IDd other cos"-~ill., IeWcl the ability of many scboo1s to iD!ea~high
tcclmology iJUo the clawoom'.icDce. Par ttac l'CIIOOS I bcl1cve that only by makiDa
the "E-rate" for core services "!fr* can VIC hope to put this teelmolo8Y within reach of _ of
America' 5 aools aDd h'braries. \ ;

TheIlE_rate" for aclv~servicea should eDIUre atfordabllit)' of sucb. servicea~ 'Ibis
"E-rata" should be set in a mIadtr tbat kelps advaDCel in telecmmmmicatiom tedmolqp.
within reach of school distri~.: abd librarin. In this way, a& teelmolosy evolve. 80~ its
universal provision to scl1oo11!~ libraries over time. ;

1 tlwlk you for the ~nity to comment on me impJfmefttlbOl1 of Section ~4(h)
and commend you for malc;n~ t11c~ to schoofs a high priority of your teDUte as chai.rm\an of
the Commission. I look fOIWF to discussing this issue with you and your colleaaueslin the
tuture. i 1

f i

I

~~.
EAward. J. Markey
Rankin. Democrat
Subcommittee on Telecommunications

and Filwa
BJM\cc
CC: Commissioner QueUo

Commisaioner Ness
CommlKI;oner Chong


